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July 1,2009

Travelers Casualty and Surety Company of America
I100 East 6600 South, Suite 500
Salt Lake Ciry, Utah 84121

Nenhi Sandstone Corporation. Cedar Springs

Dear Sir or Madame:

The Utah Divisioqof9_il, Gas and Mining (Division) received your letter, regarding
cancellation of surety bondl in the amount of $30,000.00 effective October 3,2449.
The mine operator, Nephi Sandstone Corporation, is being advised that a replacement surety
must be provided by August 8, 2009, in accordance with the terms of their reclamation contract.

The Division recognizes the statement on the letter that the account has been re-
marketed with another surety company, but we have not yet received a replacement surety. For
this reason, we cannot yet accept the cancellation.

Under the terms of the above referenced surety bond, Travelers Casualty and lnsurance

Company remains liable for reclamation of the existing disturbance. If the surety is not replaced
by September 3, 2009, the Division rvill immediately issue a cessation order to Nephi Sandstone

and a demand that it commence reclamation. Failure of Nephi Sandstone to reclaim the mine
within 30 days of issuance of the cessation order may result in the Division making demand on

Travelers Casualty and Insurance Company to either proceed with reclamation or to pay to the

Division the amount of the bond. If Travelers fails to complete reclamation or make payment as

requested, the Division may proceed to file a Request for Agency Action with the Board of Oil,
Gas and Mining to seek forfeiture of the bond.

Please confirm that you remain responsible as surety for the reclamation of the existing
disturbance. We also ask that you advise the Division immediately if there is any reason or if
any conditions arise that may preclude you from continuing as surety for reclamation of the

existing disturbance.

UTAH

DNR
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Thank you for your cooperation. If you have any questions, please feel free to call me
at 801-538-5261.

VJrQ'L
Paul Baker
Minerals Program Manager

PBBpb
Enclosure Lcttcr lo operator datcd July |, 2009, and copy ofsurety
Cc: Bruce Evans, Nephi Sandstone
P:\GROUPSWINERATS\WP\I,|023-Juab\M0230059€cdanpringsVinalkancel4T0l2009.doc
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ATTACHMENT B

Bond Numberl
Permit Number ;tTT3,fOs9'-

1'4inepgnsC?ill3T-3iffi gs

STATE OF UTAII
DEPARTMENT OF NATURAL RESOURCES

Divislon of 0il, Gas and Mtntng
1594 West North Temple Suite 12l0

Box 145801
Salt Iake City, Utah 84114-5801

Tele,phone: (801) 538-5291
Fax: (8010 359-3940

THE MINED LAI{D RECLAII{ATION ACT

SURETY BOND
t rt * ** + at***f * ** * **r;* *****

FORM MR-s

Jsruery 19. 2000

RECEIVED

NOv25m2

Dtv.0Fot''cAs & mtNtNo

The 
'ndersisned 

Nephl Sandstone CorporatLon
rravdi;ri-t?irfrir as PrinciPal and

_, as Surety, herebyjointly
severally bind ourselves, our heirs, adminishators, executors, suc,oessors, and assigns, jointlyand

and
of

sevtrally, u4to the State of UtalU- Division of Oil, Gas and Mining (Division) in the penal sumThlrty Thousand and N0/100*:t aoihrs 19 30,000.00 t.

Principal has estimated in the Mining and Reclamation Plan approved by the Division on
thel2lL day of reumarl' , 20 A4 , that . 5.9 acres of land will be
distubed by mining operation in the State of Utah.

A description of the disturbed land is attached as "Attachment A" to the
Reclamation Contract. of which this document is an inteeral part.

The conditisn sf this obligation is that if the Division determines that Principal has
satisfactorily reclaimed the distu6ed lands in aceordance with the approved Mining and
Reclamation Plan and has faithfirlly performed all requirements ofthe Mined Land Reclamation
Act, and complied with the Rules and Regulations adopted in accordance therewit[ then this
obligation shall be void; otherwise it shall remain in full force and effect.

If the Mining and Reclamation Plan provides for periodic partial reclamation of the
disturbed lands, and if the lands are reclaimed in accordance with such Plan, Act and regulations,
then Principal may apply for a reduction in the amount of this Surety Bond.

In the converse, if the Mining and Reclarnation Plan provides for a gradual increase in the
area disturbed or the extent of disturbancO, the& the Division may require that the amormt of this
Surery Bond be inueasd with the written approval of the Surety.

This bond may be canceled by Stuety after ninety (90) days following rccerpt by the
Division and Principal of written notice of zuch cancellation. Surety's liability shall then, at the



expiration of said ninety (90) days, cease and terminate except that Surety will remain fully liable
for all reclamation obtgations of the Principal incurred prior to the date of termination.

Principal and Surety and their succ€ssors and assigns agree to guarantee said obligation
and to indemnify, defend, and hold harmless the Division from any and all €xperrses (including
attomey fees) which the Division may sustain in the collection of sums due hereunder.

SueW will give prompt notice to Principal aud to the Division of the filing of any petition
or the connmencement of any proceeding relating to the banlruprcy, insolvency, r€organizatioq st
adjushent of the debts of Sw€ty, or alleging any violation or rcgulatory which
could rcsult in suspension or revocation of the Surety's license to do bruiness.

IN WITNESS WHEREOF, the Principal and Surety henrnto set their signatures and
seals as ofthe dates set forth below.

Nephl Sandgtone Corporatl.on
Principal (Permittee)

',- \
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MR-5 (revised January 19,2000)
Attachment B

By (Name typed): Bruce H. Evans

b-.r.*^-, /V-.sure.r
xu" v

-----) f-\eL*.^,44)__
Stg*t"r"

Snrety Company
Travelers Casualty and Surety
Company of Amerlca

Surety Company Name

Ellzabeth E. Clark

W Attorney-In-Faet

r')

Bond Numbcr - -

Permir N;;F7rEtlrr59-
MineName ceffiffi

One East Uwchlan Ave, Ste 311

Sreet Address

Exton, Pennsylvanla 19341

City, State, Zip

801-278-534 1

PhoneNumber

rt/adloun,t-

Date

TitlelPosition

Date
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MR-5 (rcvised January 19, 2000)
Attachment B

Bond Number -
Pormit Numb.t
MineName Cedar Sprlnge

I

so AGREED this JA a^v or bL , .roq

AND APPROVED AS TO FORM AND AMOI,JNT OF SURETY:

Utah State Division of Oil, Gas and Mining

*NOTE: Where one signs by virtue of Power of Attorney for a Surety, such Power of Attorney
must be fited with this bond. If the Operator is a corporation, the bond shall be executed by its
duly authorized offrcer.

Lowell P. Braxton, Direc.tor
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Bond Number r -

Permit Numbeil-reEZ0sf
MineName Cedar Sprlngs

AFFIDAVIT OF QUALIFICATION

Onthe sth dayof |frvenrber .7AOL Elizabeth E' Cl-ark

pe$'irx1y"?qpr**lt*me'whobeingbv'"",::ll^'*ojl$*:l*:11:t",thesaid
isthe Attorney-In'Fact

aveleTs^casuarty & surety conpany *d duly acknowledged that said instnrment was
signed onbehilf of said company by authority of its bylaws or a resolution of its board of
oirotorrandsaid Eltzabdth'E'- clark'' dulyacknowledgedtomethatsaid
company executed the same, and that he,/she is duly authorized to execute and deliver the
foregoing obligations; that said Surety is arthorized to exesute the same and has complied in all
resp€cts with the laws of Utah in rcference to becoming sole surety upon bonds, undertaking and
obligations.

Title:

STATE OF Utah

of

COttNTy OF Salr Lake

)

) ss:

)

Subscribed and sworn to before methis 5+{" aay or UOV.lrnkrUt,z0 AL-.

I l. C \. Mf ,tn, 
|,'

Notary Public 0

Residing at: Salt Lake Clty, UT

My Commission Expires:

Attorney-In-Fact

-,tth'ff!,"ffi[i,
srare or urAH

May 23 20 06
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IN WITNESS TVEEREOF, TRAVELERS CASUALTY AND SI'RETY COMPAI{y'OF Ar\{EruCA TRAVELERS
CASIIALTY AI{D SIIRSTy COMPA}IY and FARMINGTON CASUALTY CpMPANY bave causcd tb:is instnrmcnt t0 be

signed by their Senior Ylce President and their corporate seals to be hereto aftted this 8th day of Febnrary 2001.

TRA\{ELERS CASI'ALTY ANI, SURTTY COMPANY OS AMERICA
TRAVEL&RS CASTIALTY AIID SI'RETY COMPAI{Y

FARMINCTON CASUALTY COMPAI{Y

STATE OF CONNECTICUT

)SS. llardord

COUNTY OF HARTFORD

#R'il z.'Ra
tiFm)3l [i$nwi;)\g \#z

By

George W. Thompson
Senlor Vlce Presldent

Otr this 8& day of Fcbnrary, 2001 before me pereonally cane GEORGS W. TEOMPSON t0 mc known, who, bcilg by ne duly

trvbr4 did dcposc ond say: that hc/shc is Seolor Yicc Prtddent of lRA\lEI,DnS CASIIALTY ANI) SIIRSTY COMPANy Of
AMENCA TRAWLERS CASIIALTY A!{I} SITRETY COMPANy rnd FARMINGTON CASIIALTY COMPAI\TY, the

corporatioos dscribed in md uihich exmrcd tbe aborlc instnrncns that hr/shc krows thc scals of said corporations; that tlic seals

sffx€d.to thc 6aid insnrment arg such corporato scals; and that hdsbe cxe$tcd the said instruncnt onbe'ha$of thc corporations by
'erilhodty of his/hcr ofrce under thc Standing Rcsoh*ioos tbenof,

Cd€g a*sefarnpcAa
My commlsslon aglrw Decem&t 31,2ff2 Notary Publlc
Carol A Tho[tpson

CERTIFTCATE

I, the undersigned" Assistant Seeretary of TRA\IELERS CA.SUALTY AND SITRETY COMPANY OX' AI{ERICA
TRAVELERS CASIIALTY AND SI]RETY COMPAI\TY and X.ARMINGTON CASUALTY COMPANY, stocK COTPOTATiONS Of

the State of Connecticut, DO HEREBY CERTIFY that the foregoing and attached Power of Attorney and Certificate of Authority

lBmrins h fuil force and has not been revoked; and firthermore, that the Standing Resolutions of the Boards of Direclors, as set

forth itr the Certificate of Authority, ale now in force.

Sigped and Sealed at the Home Office of the Company, in the City of llarfod State of Connecticut. Dated this 5 th
November ,20 A?

day of

By
Kori M. Johanson
Assistant Secretary, Bond


